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AUSTRALIA

QUEENSLAND PREMIER'S BID PUTS LABOR AHEAD IN POLL

Sydney THE BULLETIN in English 10 Mar 87 pp 16, 17

[Article by Laurie Oakes]

[Text]

IN AN astonishing turnaround, the
federal Labor Party is now in a winning
electoral position. Bareknuckle brawl-
ing and instability on the conservative
side of politics have given the ALP a
two percent lead over the coalition in
the latest Morgan Gallup Poll. Labor
support shot up by 5 percent to 47 per-
cent in late February, the poll found.
Support for the National Party rose by
| percent to 14 percent, but Liberal sup-
port dropped 4 percent to 31 percent.
Overall, the coalition was down from
48 percent to 45 percent.

The findings show a remarkable
volatility in the electorate as a result of
Sir Joh Bjelke-Petersen’s assault on
federal politics. ALP support is now
higher than before the Queensland
Premier launched his bid for Canberra,
confirming the fears of Liberal leader
John Howard and Federal National
Party leader Tan Sinclair that the “Joh
for PM™ push would hurt the coalition
and help Labor.

Almost as startling is the poll finding
on the level of support Sir Joh might at-
tract if he formed his own party. When
a “Joh Party” was thrown into the
equation, 27 percent of voters surveyed
said they would support it — a rise of 3
percent in a week. With a “Joh Party”
in the field, support for Labor dropped
back to 42 percent, Liberal support fell
to 20 percent, and support for the
Nationals under lan Sinclair was a
mere 3 percent. The poll also found
that, if Andrew Peacock joined the
“Joh Party” as deputy leader its sup-
port would increase to 34 percent at the

expense of the Liberal and National
parties.

Itis the measure of voting intentions
as it affects the existing parties that will
have most impact. The finding that La-
bor is back in the lead electorally will
send shockwaves through the coalition
— especially the Liberal Party. There is
a strong conviction among Liberals
that, with the economy in crisis, the
Hawke government should be on its
knees and facing certain defeat. With
the coalition now crumbling following
the dramatic events in Queensland at
the weekend, the likelihood must be
that Labor’s position will improve fur-
ther.

The poll findings could influence the
outcome of the battle to determine the
future of the National Party. The fate of
the 12 federal National Party MPs from
Queensland seems to have been de-
cided by Friday night's Queensland
National Party branch decision to take
its members out of the coalition. They
will sit on the cross-benches of Federal
Parliament, giving their loyalty to Joh.
Whether the other 14 Nationa! Party
MPs join them or stay in the coalition
will depend on a party room vote. And
a major factor in that vote is likely to be
the judgment some of those MPs make
about where the party’s best electoral
interests lie.

The poll leaves little doubt that a
party led by Bjelke-Petersen would
have much greater electoral appeal
than a party led by Sinclair. If he de-
cides to put his job on the line in the
party room — saying, in effect: “Stay in



the coalition or 1 will quit the leader-
ship” — Sinclair will need to keep this
in mind. The poll figures are stark — 27
percent for a Joh Party, 3 percent for a
Sinclair-led National Party. National
MPs will find the apparent electoral
clout of the “Joh factor” hard to ignore.

The findings of the latest Morgan
Gallup poli, conducted over the week-
end of February 91/22, are based on
only half of the usual sample. But they
clearly show a continuation of a trend
indicated in the previous survey con-
ducted over the weekends of February
7/8 and February 14/15. Averaging of
the figures over those two weekends
gave Labor 42 percent, Liberals 35 per-
cent, and Nationals 13 percent. But be-
tween February 7/8 and February
14/15 Labor support had actually risen
from 41 percent to 44 percent, while
support for the Liberals had dropped
from 36 percent to 33 percent. The
Nationals had remained steady.

The trend is an ominous one for
John Howard. The taunching of a
nationwide “Joh For Prime Minister
For Australia’s Sake” campaign — an-
nounced by Queensland National
Party president Sir Robert Sparkes on
Saturday — will lead to an escalation of
hostilities between himself and the
Queensland Premier. Continued loss of
Liberal support would force the party
to look again at the leadership ques-
tion, even though dumping Howard for
Andrew Peacock would be another vic-
tory for the Bjelke-Petersen juggernaut.

But Howard, with his back to the
wall, has started to look and act like a
leader. His true fighting qualities came
to the fore following the Queensland
Nationals’ move to hijack the federal
party. Before Howard has finished, Sir
Joh will at least know he has been ina
stoush.

As for Sinclair, the blow he suffered
at the weekend was almost a knock-out
punch. If the federal National MPs at
their next party meeting vote to leave
the coalition, his career is as good as
finished. To try to prevent that, Sinclair
on Sunday clutched at the idea of hold-
ing a secret ballot for the first time in
the party’s history, in the hope that this
would enable some of the Queens-
landers to vote for retention of the coa-
lition without risking the wrath of their
state party organisation. But there
would be dangers for Sinclair, too. A
secret ballot would also enable Nation-

al MPs from NSW and Victoria who
favor leaving the coalition — or who
dislike Sinclair — to exercise a con-
science vote.

Sinclair is right to believe, however,
that several Queensland National MPs
do not favor splitting the coalition.
Four of them spoke out against the pro-
posal in Hervey Bay. One of them, Bob
Katter, was particularly emotional.
Surprisingly, another was lan Cameron

— one of the strongest Joh supporters in
the federal party. His opposition to the
motion calling for an end to the coali-
tion apparently aroused the ire of
Sparkes, who is said to have “looked
daggers at him” as he spoke.

In the poll conducted on the week-
end of February 21722 1005 electors
were asked which party would receive
their first preference for the House of
Representatives.

House of Reps Aust
Elections ALP L-NP Dem Others
L T . 2
1983 Hawke 495 436 50 19
1984 Hawke 476 45.0 5.4 20
Morgan Gallup Aust
Polis ALP L-NP Lib NP Dem Others
% % % % % %
Jan 24731 46 46 37 9 7 1
Feb 7/8 L 49 36 13 8 2
Feb 14/15 44 46 33 13 8 2
Feb 2V/22 47 45 kil 14 5 3

In a special Morgan Gallup Poll
conducted on the two weekends of Feb-
ruary 14/15 and February 21/22, 1801
electors were shown a list of political
parties and their leaders, and asked: “If
Sir Joh Bjelke-Petersen formed a new
federal party, which party on the list
would receive your first preference at a
federal election.”

Australla Percentage
change
Feb 12/15 Feb21/22 Inweek
% ] ol
ALP led by Hawke 42 42 -
New party led by
Bjelke-Petersen 24 27 +3%
Liberal Party led by
Howard 20 20 -
Natlonal Party led by
Sinclsir 4 3 —1%
Democrats led by
Janine Halnes 9 7 —2%
Other party 1 1 -

Combining the results over two
weekends allows analysis by voting in-
tention which shows 75 percent of
National Party voters, 33 percent of
Liberal Party voters, 13 percent of
Democrat voters and 8 percent of ALP
voters said they would vote for Bjelke-
Petersen’s new party.



The following table shows voting
preference analysed by different areas

of Australia.
QUEENSLAND
Total Other
Qid  Bris arens
%5 % 0%
ALP led by Hawke 45 48 42
New party led by
Bjolke-Petersen 34 24 43
Liberal Party led by Howard 13 22 6
Nationsl Party ted by Sinclalr 4 1 5
Democrats led by Janine Halnes 4 5 4
Other party - — -
NSW
Total Other

NSW Sydney sreas
% % %
ALP ted by Hawke 40 40 39
New party led by

Bjelke-Petersen 26 24 33
Liberal Party led by Howard 20 22 17
Natlona! Party led by Sinclalr 5 3 8
Democrats led by Halnes 8 11 3
Other party 1 ¢ ¢
*Less than 0.5%

VICTORIA
Totsl Mel- Other

Vic boume aress

% % 0%
ALP led by Hawke 43 46 35
New party led by Bjetke-Patersen 21 16 32
Liberal Party led by Howard 23 24 23
Natlona! Party led by Sinclalr 3 3 3
Democrats led by Halnes 9 10 7
Other party 1 1 M
“Less than 0.5%

/13104

CSO: 4200/436

s
Total
Tas
%
ALP jed by Hawke 39
New party led by
Bjelke-Petersen 22

Liberal Party fed by Howard 29
Natlonal Party led by

Sinclalr -
Democrats led by Halnes 10
Other party ' -

ALP led by Hawke

New Party led hy Bjelke-Petersen
Liberal Party led by Howard
National Party led by Sinclair
Democrats led by Halnes

Other Party

SOUTH AUSTRALIA
Total Other
Adel greas
% 0%

42 36

- RER

22 21 24
21 20 23

10
11 13 7
WESTERN AUSTRALIA
Total Other
WA  Perth areas
x % 0%
48 49 45
22 23 19
23 22 25
3 2 6
4 4 5

Electors were shown another list of
political parties and asked: “If Andrew

Peacock joined Sir

Joh Bjelke-

Petersen’s new federal party, which
party on the list would receive your first
preference at a federal election?”

F

change
Feb 14/15 Feb 21/22  In week
% %

ALP led by Hawke 42 40 —-2%
New party led by

Bjelke-Petersen 30 k2] +4%
Liberal Party led by

Howard 17 17 -
Natlonal Perty led by

Sinclair 3 2 —1%
Democrats led by

Janine Haines 7 7 -
Other party 1 * —1%

*Less than 1%



MINISTER CALLS CHIEFS' ROLE ' INDISPENSABLE'
Suva THE FIJI TIMES in English 14 Mar 87 p 1
[Article by Firoz Shaheem]

[Text] Fijian chiefs had played an “indis-
pensable” part in recognising the
needs of the Indian people, the De-
puty Prime Minister and Minister
for Fijian Affairs, Ratu David Toga-
nivalu, said last night.

Speaking at a Lautoka Indian
Alliance fundraising dinner attended
by 200 people at the Khatri Hall at
Lautoka, he said the chiefs had
assumed the role of “mediators” be-
tween the Fijian people and the Indian
community.

“In two vital areas they have pro-
vided invaluable assistance to our In-
dian community: Land and political
rights,” Ratu David said.

But he said at present all land in
Fiji was being threatened by the “de-
signs” of the Fiji Labour Party, and
Labour's Dr Timoci Bavadra, Dr Tupe-
ni Baba and Mr Joeli Kalou wanted to
remove chiefs from politics.

“This will destroy the inseparable
link between the Turaga (chief) and
the Vanua (land),” he said.

Ratu David sdid the Deed of Cession
had illustrated the paramount role of
the Fijian chiefs in the protection of
their people, land and culture.

He said the Turaga and the Vanua
were one — one could not exist with-
out the other. :

“The Fijian chiefs must remain a
force for moderation, balance and fair
play against such extremism,” he said.

Ratu David said the chiefs were a
“bulwark” of security for all and
custodians of Fijian identity, land and

/13104
CSO: 4200/430

FIJI

culture. ' '

“They are the protectors of the
rights of Indians and General Electors
in Fiji,” he said.

Hle said that to remove chiefs would
“pave the way for instability.”

Ratu David said leadership and
security were two issues which had al-
ways affected the lives of people of Fiji
and were of critical concern to all vo-
ters in the April election.

He said that over the years, with
the establishment of Fiji's multiracial
society, the role of the chiefs had ex-
tended to providing “protection and
security” to non-Fijians.

“A classic example is the help that
the Tui Cakau gave to part-Europeans
settled in Kasavu in Cakaudrove,” he
said.

He said that in return for help
given, the Tui Cakau provided them
with land for settlement and gave
them permanent security.

Ratu David said that in the late
1920s and 1930s Ratu Sir Lala Suku-
na had pleaded the case for the Indi-
ans’ land requirements before the
Council of Chiefs.

He quoted Ratu Sir Lala as saying:
“We regard the Indian desire for more
permanent tenancy as a natural and
legitimate consequence of an agri-
cultural community settling in any
country.” ’

Ratu David said it led to the setting
up of the Native Land Trust Board
which secured the rights of the owners
and catered for the interests of the

others.




FIJI

EDUCATED YOUTH THREAT TO ETHNIC FIJIAN DOMINANCE NOTED

Suva FIJI SUN in English 20 Mar 87 p 1

[Article by Nemani Delaibatiki]

[Text]

/13104
€SO0

FIJIANS were warned last night that some
of their well educated young people are be-
ing used to topple the present national lead-
ership. '

Dockworkers’ upion lcader Tanicla
Veitata made the warning at the Alliance
Party’s first major rally in Suva, held at the
Nabua ¢ommunity hall.

Mr Veitata is the Alliance candidale for
the Kadavu-Suva suburban Ijjian com-
munal scat in next month’s generat election.

He launched a scathing attack on the Dr
Timoei Bavadra-led National Federation
Party-Labour coalition.

He said this country is going through a
dangerous peried in which young, educated
Fijians are being used as the front to defeat
the Alliance government., .

He said Fijians should realise that the Ii-
Jjian Association is the powerbase of the Al-
liance Party. -

“This is a predominant Fijian party be-
cause we are the majority (in it),” he said.

Mr Veitata said the Fijian Association ori-
ginated frowmn the Great Council of Chicfs.

He warned that if the Fijian votes are split,
the Fijian base will be destroyed. A

Hesaid Prime Minister Ratu Sir Kamisese
Mara should not be regarded as a Laun chief
only. He should be regarded as a leader for
the country.

“We should watch carefully at what is hap-
pening inthe country,” he said as he made an
emotional plea to the Fijian people.

4200/430

He said Dr Bavadra had the audacity to
stand up in the Great Council of Chicfs and
propose a national lands commission. That
commussion will include people who have no
authority to decide on land ISsues.

Mr Veitata described Dr Bavadra as a
doctor for “boils.”

'Doputy_Primo Minister and Minister of
Finance Mosese Qionibaravi said he did not
want to discredit Dr Bavadra. But he said Dr
Bavadra could not be compared with Ratu
Sir Kamisese.

Mr Qionibaravi said people should ask the
coalition candidates what they had done for
their villages. '

. .

If they had done nothing how ean they run
the government?™ he asked. '

Mr _ Qionibaravi s defending  fhe
Lomaiviti-Muanikau Fijiau communal seat.

Eu!'licr. Ted Beddoes, the Minister for
Housing and Urban Affairs. said the general
tlectors have pledged full support for the
Alliance.

The president of the General Electors® As-
sociation was clearly referring to reports of
a shift in general elector support from the
Alliance to Lahour.

“Our loyalty to the Alliance Party is sec-

ond to none,” he said.
He is not standing in the election.

At Ieast 300 people packed the communily
ha’]lll and more stood outside.
he party hired the popular local re ae
band Rootstrata to entertain the crowg %)e~
fore the meeting.



INDONESIA

IGGI CHIEF ON NEED TO HELP INDONESIA
Jakarta ANTARA NEWS BULLETIN in English 2 Mar 87 pp A4, A5

[Text] Jakarta, 2 Mar (ANTARA)--The Inter~Governmental Group on Indonesia
(IGGI), a group of donor countries and international agencies, fully under-
stands economic difficulties now confronting Indonesia, IGGI Chairman Piet
Bukman said here Sunday.

Bukman, speaking to the press after several days of visit to Indonesia, said
the slumping 0il prices on the international market had serious impact on the
Indonesian national development program,

The situation is much more serious than anticipated by the last year's IGGI
meeting, Bukman, who is concurrently Dutch minister of development cooperation,

said,

The coming IGGI meeting, scheduled for June, in The Hague, the Netherlands,
according to him, will discuss efforts to keep the Indonesian national develop-

ment going on,

Bukman also understands Indonesia's difficulty in providing rupiah funds for
local financing of projects financed by external funds,

To overcome the difficulty, through a bilateral committment, the Netherlands
has decided to offer an additional soft loan amounting NF1,5 million to the
Indonesian Government,

The Dutch Government, he said, understands the projects would be discontinued
or rescheduled, if the local funds are not available,

Facing with scare rupiah funds, the Indonesian Government has recently ap-
pealed donor countries to give a bigger component of the pledged loans that
can be converted into rupiah for the local financing,

Much Progress

Bukman said he had got many inputs from his eight days of stay in Indonesia,
during which he had held talks with Indonesian ministers in charge of economic,




finance and industrial affairs and visited several projects receiving assis-
tance from the Dutch Government and IGGI.

From his direct talks with farmers adn the péople he encountered, the IGGI
chairman concluded that much progress had been achieved by Indonesia in the
past five years.

He underlined the importance of projects for human resources development,
export commodities diversification and family planning.

During his visit in Bandung he inaugurated a Dutch-aided centre for post
graduate studies for water resources engineers,
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INDONESTA

NEW GAS DISCOVERY IN ACEH REPORTED
Jakarta ANTARA NEWS BULLETIN in English 6 Mar 87 pp A3, A4

[Text] Medan (North Sumatra), 8 Mar (ANTARA) --A new natural gas reserve has
been found in North Aceh, which seems to be potential to be exploited, Ir,
Wicaksono Garjito, general manager of PT Arun NGL Co., told newsmen here
Friday.

But he could not disclose the quantity of the reserve because it had still
to be tested through an additional drilling,

He also said that gas explorations to find new gas deposits in the province
of Aceh were still underway, and he expressed his conviction that other new
gas reserves would be found in the province.

According to him, the natural gas reserves in Lhok Sukon and Lhok Seumawe,
which were currently channelled to supply six natural gas liquefaction trains
of PT Arun, the Iskandar Muda fertilizer plant, and paper mill, were enough
for the next 20 years.

He also disclosed that the new gas reserve would be offered to consumer
countries for a long-term contract, although it was not easy to convince
them before PT Arun could give an assurance that the reserve was able to
supply for a long-term period.

The Lhok Seumawe-based PT Arun NGL Co. is currently constructing an LPG lique-
faction train which will be able to produce 1.6 million cubic meters of LPG
per \annum to meet the demand of seven Japanese companies,

The subsidiary of the state-owned oil and gas company Pertamina is producing
liquefied natural gas (LNG) through its six trains for export to Japan and
South Korea,
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INDONESTA

INTEREST IN OIL EXPLORATION DECLINING
Jakarta BUSINESS NEWS in English 13 Mar 87 p 7

[Text] Jakarta, (BUSINESS NEWS)~-The use of the oil exploration budget by
foreign o0il companies which in 1986 reached only U,S.$2,.8 billion out of the
total funds of U,S.$3.2 billion they allocated indicates that the interest in
carrying out oil exploration in Indonesia is decreasing, according to
Djoemardi Djoekardi, head of the Foreign Contractors Coordinating Board
(BKKA) of the state-owned oil company Pertamina.

Speaking at a meeting between Pertamina and the Indonesian Chamber of Com-
merce and Industry (Kadin) here earlier this week, Djoemardi said further
that the target of oil exploration/the drilling of exploration wells in
1987 was 541 wells compared with 438 wells this year, The drilling of
exploration wells in 1985 reached 438 wells, a sharp decline compared with
669 wells in 1983, he added.

Pertamina is at present engaged in 68 contracts with foreign contractors com-
panies, comprising 53 production sharing contracts, 11 joint operation con-
tracts, two working contracts and two technical assistance contracts, he
disclosed, adding that 4,600 out of 7,600 exploration wells already drilled in
Indonesia were productive, The 4,600 productive wells are found in 22 oper-
ational areas handled by 42 oil contractor companies, he said,

Pertamina will ask companies involved in production sharing contracts to an-
nounce the winners of tenders below Rp 100 million decided in production
sharing contracts, Pertamina will also urge them to return bid bonds soon
after the announcement of the winners,
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INDONESIA

MOBIL OIL TO CONDUCT OFFSHORE DRILLING
Jakarta ANTARA NEWS BULLETIN in English 5 Mar 87 pp A4, A5

[Text] Surabaya, 5 Mar (ANTARA)~--An American oil company, Mobil 0il, will
conduct an offshore drilling work in the Strait of Madura next April and in
the regency of Kutai, East Kalimantan, a source at the state-owned oil enter-
prise Pertamina said here Wednesday.,

The offshore drilling contract in the Madura Strait Block covers an area of
6,985 square km, and is located between the Madura Island and the eastern tip
of the Java Island,

The Jacson Kutei Basin Exploration Ltd, an operator of the Mobil 0il group,
will launch an oil exploration in the Adang Block, East Kalimantan on an area
of 10,140 square km, while the offshore oil exploration in the Strait of Madura
will be conducted by Hudbay 0il International Ltd, in cooperation with Husky
0il Ltd and Pencoil Asiatic Inc.

In this connection the Hudbay 0il Madura has 42 percent share, while the other
contractors, Tor Madura, has ten percent, Penzoil Asiatic 17 percent and Husky
011 Ltd has 17 percent.

The Jacson Kutei has 69 percent share, BP, Petroleum Development ten percent,
ICI Petroleum ten percent, Lucky Goldstar Inc 11,25 percent and Kodeco 3.75

percent,

Based on the agreement for oil exploration in East Kalimantan, Mobil 0il has
allocated a U,S,$7 million fund for geological and geophysical surveys as well
as for drilling work during the exploration period which is still two years

left.

Mobil Oil has started its oil exploration in Indonesia since 1968 in North
Aceh where it struck the Arun natural gas field having substantial amount of

gas deposit in 1971.

The Arun natural gas field plays significant a role for the development and the
growth of an industrial zone in North Aceh and it supplies the Asean fertilizer
plant and the Iskandar Muda I and II plants.
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INDONESIA

MINISTER - CALLS FOR PRIVATE PARTICIPATION IN TRANSMIGRATION
Jakarta ANTARA NEWS BULLETIN in English 13 Mar 87 pp A2, A3

[Text] Jakarta, 13 Mar (ANTARA)--The government will entrust the private
sector with the management of the transmigration programme in an effort to
improve self-initiated transmigration, Transmigration Minister Martono said
Thursday,

The number of self-initiated transmigrants has been increasing by the year,
he said after reporting to the Head of State at the Merdeka Palace here.

In the 1986/87 fiscal the ministry has moved 158,333 families to transmigration
areas, 100,000 families of which were self-initiated tramsmigrants,

It is high time the government gave a bigger responsibility to the private
sector with regard to self-initiated transmigration, from financial matters to
other matters including the occupation of new land., All the government has to
do now is provide the land, he said.

In the first phase the new management will be semi-govermmental under the
supervision of the transmigration ministry, Two or three years later the
programme will be completely under private management though the govermment
will continue its supervision.

World Bank

Minister Martono also reported to the Head of State the World Bank's review of
transmigration in Indonesia,

The World Bank will continue to give aid to the transmigration programme since
it considers the programme important to Indonesia.

On the other hand it requires that Indonesia improve the quality of the trans-
migration sites and transmigration personnel, Martono concluded.
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INDONESIA

TEAM TO EVALUATE STATE ENTERPRISES
Jakarta ANTARA NEWS BULLETIN in English 4 Mar 87 p A9

[Text] Jakarta, 4 Mar (ANTARA)--President Soeharto has decided to set up a
team for the evalution of reports of state enterprises headed by Coordinator
Minister of Economic, Financial and Industrial Affairs Ali Wardhana,

The decision was made at a cabinet session on economic, financial and indus-
trial affairs here Wednesday,

Members of the team are the state minister of national development planning,
the minister/state secretary, the head of the Financial and Development Super-
visory Board (BPKP) and the governor of Bank Indonesia,

Information Minister Harmoko told newsmen after the meeting that the President
had received reports of the condition of state enterprises from all ministers

controlling the companies.

After receiving and examining the reports, the Head of Govermment decided to
set up the team, the information minister said.

The team is assigned to examine and evaluate reports of state enterprises
from all ministries to select enterprises which can still be maintained,

Harmoko disclosed,

State enterprises have been established not only to gain profits, but also to
fulfill people's needs; therefore, the team will discuss and examine alter-
natives to cope with problems faced by state enterprises, he explained.

The President has stated that state enterprises that are required to fulfill
people's needs such as the PJKA state railway company will not be sold to the

private side,
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INDONESIA

. NETHERLANDS AID AGREEMENT SIGNED
Jakarta ANTARA NEWS BULLETIN in English 2 Mar 87 p A6

[Text] Jakarta, 2 Mar (ANTARA)--The Netherland Govermment has decided to
give assistance worth N.F1 182 million to Indonesia in fiscal 1987/88, an
increase of N,Fl 3 million over the aid given in the current 1986/87 fiscal
year,

The Agreed Minutes for the Netherlands' assistance was signed here Sunday
by Director General for Foreign Economic Relations Rusli Noor, on behalf
of the Indonesian Govermment, and Dutch Director General for International
Cooperation Hoekman, representing the Dutch Government.

The agreement for the extension of the bigger aid constitutes the result of
a series of negotiations between the Indonesian and Dutch delegates taking
place here in January and February last year,

The Dutch financial assistance to be given to Indonesia in 1987/88 will
consist of a soft loan amounting to N.F1 100 million for 30 years, including
an eight-year grace period, bearing an interest rate of 2.5% a year, and a
grant worth N, F1 82 million,

Outside the just signed agreement, the Netherlands will give additional as~
sistance in the form of a soft loan amounting to N,F1 50 million to Indonesia
in 1987/88,
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INDONESTA

BRIEFS

OVERALL EXPORTS DROP--Jakarta, 3 Mar (ANTARA)--Indonesia's exports of all
commodities in the first 11 months of 1986 (January until November) totalled
U,.S.$15,789 million, down by 7,6 percent against U,5.517,079 million, in

the comaprable period 0f1985, data at Bank Indonesia showed Tuesday, The
drop was largely triggered by the shrinking exports of LNG which plunged
reasonably by 25,4 percent from U,S,$2,610 million to around U,5.%887 mil-
lion. But the exports of non-oil and non-gas commodities as well as of crude
0il rose by 7.5 percent and 14,7 percent respectively., The non-oil and non-
gas exports were up from U.S,$5,353 million to U.5.$5,754 million, And the
exports of crude oil increased from U,S5.$6,477 million to U,.5.$7,432 million.
Most of the country's non-oil exports went to the United States, Japan,

the EC, South Korea, East Europe and the Middle East, while the oil exports
were largely destined for the United States and Japan only. [Text]

{Jakarta ANTARANEWS BULLETIN in English 4 Mar 87 p A4] 19274

EXPATRIATES EMPLOYMENT REGULATION TIGHTENED--Jakarta, 4 Mar (ANTARA)-—-The
Indonesian Government has tightened the regulation for the recruitment of
expatriates so as to confine the use of foreigners only in certain posts,
according to Director General for Employment Development Dr H. Tambunan SH,
Tambunan stated further in his written address read out at the closing of a
training course on marketing management here Tuesday that the govermment
allowed the recruitment of foreigners only in posts which could not be filled
with local personnel because of the inavailability of skilled officers.

Such a step is aimed at reducing the high cost economy without neglecting
appropriate and fast services besides facilitating the creation of favourable
climate for the promotion of investment, he explained, With the implementation
of the new regulation, the recruitment of foreigners will not hamper the pro-
vision of job opportunities for local job seekers, he added, [Text] [Jakarta
ANTARA NEWS BULLETIN in English 4 Mar 87 p Al10] /9274

SINGAPORE NAVY CHIEF VISITS-~Ujungpandang, 5 Mar (ANTARA)--Singapore's naval
chief Col James Lee arrived here on 3 March on board the 'RSS Endurance'
warship for a visit until 7 March at the invitation of the Indonesian Naval
Chief Vice Admiral R. Kasenda. Kasenda on 4 March paid a visit to the warship
which was also bringing 41 cadets., The two naval chiefs then flew to
Tanatoraja, the famous tourist object of South Sulawesi. [Text] [Jakarta
ANTARA NEWS BULLETIN in English 5 Mar 87 pp A7, A8] /9274
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DEFECTION OF PPP MEMBERS DENIED--Palembang, 10 Mar (ANTARA)~—Chairman of the
United Development Party (PPP) H, Hailani Naro SH has denied news by a news-
paper in Jakarta which said that 400,000 of PPP followers had quit the party,
It was not true, only a few quit the party, he told the audience when attend-
ing a party celebrating the XIVth anniversary of PPP here Monday. The fact
did not bother him since there are 17.5 million youths left to use their
right to vote this year, according to Naro, Those few who quit were all

in East Java and they were probably frustrated because they were not included
in the list of those nominated to have a seat in the Parliament, he added.
Naro did not give an answer to a question from the press about PPP's target
in the coming election., [Text] [Jakarta ANTARA NEWS BULLETIN in English

10 Mar 87 p A4] /9274

PARLIAMENTARY DELEGATION VISITS TURKEY--Ankara, 11 Mar (ANTARA)--An Indonesian
parliamentary delegation led by Nuddin Lubis, deputy chairman of Parliament
(DPR-RI), concluded its eight-day visit to Turkey here Wednesday, The
Indonesian members of Parliament during their stay here called on Neomettin
Karaduman, chairman of TGNA (Turkish Grand National Assembly), and Deputy
Prime Minister Kaya Erdem, a spokesman of the Indonesian Embassy reported
here Tuesday, - They also had talks with their Turkish counterparts and the
vice chairman of TGNA, They arrived here on 4 March and visited Izmir and
Istanbul cities. On Saturday (7 March), the delegation met with Turkish
Foreign Minister Vahit Halefoglu and visited several industrial projects,
The meetings between the Indonesian members of Parliament and their counter-
parts as well as Turkish high officials were carried out in friendly atmo-
sphere, [Text] [Jakarta ANTARA NEWS BULLETIN in English 11 Mar 87 p A2]
19274

ESTABLISHMENT OF POLYTECHNICS--Padang, 11 Mar (ANTARA)--The government, in
this case the Ministry of Education and Culture, in the current Pelita IV
(fourth Five Year Plan, 1984-1989) plans to build 34 polytechnics at a cost of
Rp 43 billion, Of the 34 polyclinics, 26 have been set up with the support

of a soft loan from the Asian Development Bank (ADB), said Prof Dr H, Kusmat
Tanudimadja of the Higher Learning Institution Development Team in Payakumbuh,
West Sumatra, Monday. The setting up of polytechnics here is mainly aimed at
turning out skilled workers of middle and higher level in various fields, he
said, [Text] [Jakarta ANTARA NEWS BULLETIN in English 11 Mar 87 pp A4, A5]
19274
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TIN PRODUCTION LIMITS, EXPORT QUOTAS

Penang THE STAR (Supplement) in English 2 Mar 87 p 4

[Text]

/13104
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MALAYSIA will limit the number of tin-producing units
and impose export guotas in order to implement the supply
rationalisation scheme for tin announced by the chairman
of the Association of Tin Producing Countries (ATPC), Dr
Subroto, in Jakarta on Saturday.

Under the export control scheme, which aims to reduce
the current overhang in world tin supplics, total exports of
the seven member-countrics will be limited to 96,000
tonnes. Malaysia's quota was set at 28,526 tonnes for the
initial 366 days of the scheme, which went into effect yes-
terday.

Malaysia's total output last year was about 29,000 tonnes.

Primary Industries Minister Datuk Dr Lim Keng Yaik
said the limiting of producing units should not be a problem
because not many tin mines were expected to bé viable at
current prices.

“T'his is due to depleting reserves and the cost of produc-
tion beyond $18 per kg. Therefore, the issuance of new
mining licences will be prudently exercised,” he said in a
statement. . :

(The tin price on the Kuala Lumpur Tin Market closed at
$16.57 on Friday.)

Datuk Dr Lim said an export quota would also be applicd,
and would vary according to the number of existing and
restarting mines.

He said the matter had been adequately discussed with
the representatives of the tin industry, who had agreed on
the mechanism to be used and the distribution of quotas
among the gravel pump, dredging and other sectors of the
industry.

“It mines close after being allotted quotas, the quotas wiil
be redistributed to existing mines and those that are res-
tarting,” he said.

Datuk Lim also emphasiscd that the selling of production
quotas would not be allowed, but instead would be redistri-
buted to operating mines.

e also said the Mines Department under his Ministry
would be the enforcement agency for the scheme.

“J'he department has drawn up the relevant rules and
regulations to guide miners in the proper implementation
of this scheme in Malaysia,” he said.

In addition to their quotas, members are allowed a maxi-
mum permissable accumulation of stocks of newly-mined
tin eguivalent to 10 per cent of the members’ 1987 estimat-
ed production. , :

Two non-ATPC-member countries, China and Brazil, have

agreed to co-operate in implementing the scheme.
_ The ATPC also appealed to the US to restrict releases of
its stockpi]ed tin and not undermine the organisation’s ef-
forts to bring normalcy to the tin market for the benefit of
producers and consumers.

Dr Subroto said the scheme would be applied for as long
as necessary to deplcte the overhanging stocks, currently
estimated at 81,000 tonnes.

He said the overhang would be brought down to a normal
stock level of around 20,000 tonnes within the next two-and-
a-half years.

Briefing reporters in Kuala Lumpur, ATPC executive
secretary Victor S. Siahaan said the scheme also included
the co-operation of banks and brokers who were holders of
substantial tin metal stocks.

. “We have discussed with the banks with an understand-
ing that we are to communicate periodically,” he said.
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LABOR PARTY DELEGATION VISITS USSR, MEETS DOBRYNIN

Wellington THE EVENING POST in English 2 Feb 87 p 18

[Text]
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The Soviet Union's economic restruc-
turing has marked similarities to Roger-
nomics reforms in New Zealand, says Wel-
lington Central Labour MP Fran Wilde

A member of the Labour Party delegation
just returned from there, Ms Wiide says the
comparisons were “uncanny,” and a source of
mild amusement for herself and travelling
companions, Labour Party president Margaret
Wilson and general secretary Tony Timms,

"It was almost as if Roger Douglas had
been over there talking to Gorbachey. They
(the Russians) call it self-sufficiency; we call it
deregulation!™ she said.

Certain areas of industry, particularly
those dealing with consumer goods, have heen
targeted in the Soviet changes. The idea is that
those arcas will no longer be centrally-planned
and industries will be encouraged to make
their own production and marketing decisions,

“The irony of it was that
comments made there about
improving efficiency and
profitability were exactly
the sort of discussions going
on in New Zealand,” said Ms
Wilde.

The 10-day visit was
partly funded by the Soviet
Communist Party and in-
cluded a meeting with the
secretary of the central

committee, Anatoli Debrynin, at which foreign
and domestic policy was discussed,

“We made a point of telling people there
about our nuclear policy and stressed that we
wanted continued respect for it from all the
Super powers — that we expected the South
Pacific to remain non-militarist.”

Ms Wilde says the trip gave her a greater
understanding of “the personality of the na-
tion.”

“There are things 1 disagree with in their
system and things I admire them for." She said
they were extremely hospitable, warm, nice
people.

But she came away with an unwelcome
souvenir — stomach bug. She thinks it was
some grapes she ate in Leningrad.
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NEW ZFALAND

EC REFORMS EXPECTED TO BENEFIT AGRICULTURE EXPORTS
Wellington THE EVENING POST in FEnglish 10 Feb 87 p 6

[Article in "Tony Garnier's Weekwatch: "FC Reforms Impact on NZ's Economy" ]

more interest in the Maori loans
issue than the political dogfight in
Europe to safeguard the economic com-
munity.
One reason is that the embattled
Maori Affairs Minister Koro Wetere is

known, more or less, to us all. .
In contrast, the key personalities in

Europe’s most recent bid to get its col-
lective act together — European Coin-
munity Ministers Michael Jopling (Brit-
ain), Ignaz Kicchle (West Germany),
Francois Guillaume (France) - are un-
known. The element of intrigue is
therefore missing.

Another reason is that European pol-
itics seem to lack relevance. It is hap-
;pening on the other side of the world
and considered horing even by some
politicians and officials paid to take an
interest in such matters from a Wel-
lington perspective.

Yet at the end of the day, events now
unfolding in Europe’s capitals, Brussels
and Strasbourg, will arguably have far
greater impact on New Zealand than
will the loans issue. For on¢ thing,
hanging on the outcome of the KC bat-
tle is the future prosperity of a signifi-
cant number of New Zealand farmers.

This is not to say — indeed it would
be silly to say — that there is no dan-
age being caused to New Zealand's eco-
nomic and social fabric by the unfurling
debates on Maori issues. There is. A lot.

But the hard reality is that New
Zealand, even though geographically
part of Polynesia, still has a pre-
dominantly European economic and so-
cial system. Our fate remains inex-
tricably bound up with Europe’s, not
perhaps to the extent of “where Europe
goes, we go” but certainly because its

[Text] I T is natural that there should be
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superpower economy dictates most
prices New Zealand gets for its pastoral
exports. When Europe coughs, New
Zealand catches cold, as it has from the
depressed prices arising from Europe's
building huge subsidised foodstocks in
recent years.,

UT it so happens that a hig
Bclmnge of attitude is blowing
through Europe’s corridors at the

moment. A concerted attack is um?o.r
way to reduce food surpluses, signalling

“for the first time in years some poten-

tially good long term news for New
Zealand farmers.

Days before New Zeatand closed for
Christmas last year, EC farm ministers
agreed on a far-reaching package of
common agricultural policy reforms.
Following a non-stop seven-day, five-
night marathon negotiation, Britain's

_Michaet Jopling announced that reform

of the CAP, the common agricultural
policy, had been put back on top of the
[EC apenda. He unveiled a package
which he said would tackle the “scan-
dal” of Europe's vast food surpluses.

The deal includes measures to cut
EC milk production by 92 percent
over the next two years and slash 13
percent from the guaranteed EC sup-
port price paid for beef.

The huge scale of the deal can be
assessed from the fact that the cut in
dairy output -- 835 million tonnes —
will be more than equivatent to the an-
nual dairy output of New Zealand, and
abont a quarter of all international
dairy trade. 1t will halve the EC surplus
available for export.

Moves have aleeady started to re-
duce the surplus stocks (more than 2.5
million tonnes of dairy products and
600,000 tonnes of heef). And Wellington
analysts believe that if applied rigor-
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ously, the decal should lead to a less
distorted international dairy market,
giving higher prices and returns.

- This development alone is welcome
news for New Zealand farmers. But
perhaps a greater reason to cheer
stems from signs that the package is
not a one-off event, but the first step in
a real reappraisal of EC objectives — a
debate promised to unfurl through the
year. In short, the unscrambling of the
accumulated errors of years has begun,
it seems. ' :

side the EC Farm Council
chamber after the marathon ses-
sion, officials acclaimed the reforms as
the biggest change ever in the com-
munity's agriculture policy since it was
adopted in 1962. i o

Over time, the CAP has developed
into an unwieldy system of farm price
guarantees that has produced huge food
surpluses which were either stored at
high cost or sold at ridiculously reduced
prices.

A minority of farmers (but nonethe-
less a group carrying considerable po-
litical clout) have lived the good life
supported by subsidies, while the ma-
jority — manufacturers and other Eu-

q S the champagne corks popped in-

ropean taxpayers — carried the cost.

It has finally become too absurd and
too much of a burden, financially and
politically. One analysis of the signifi-
cance of the agriculture ministers’ deci-
sion is that the CAP policy as it stands,
boosting production of unsaleable food
surpluses, is no longer tenable with the
electorate; the balance of the 12-nation
EC has shifted in favour of other poli-
cies.

In the political skirmish before the
ministers met, reform of the CAP
emerged as a precondition for other EC
reforms and indeed its continued
growth and viability.

Whether it be joint research, job.
creation, Europe's space programme or
further development of the common
market, all have been stifled by an all-
devouring CAP — nearly two-thirds of
a $72 biilion buiget.

_ Britain and West Germany — the
two largest net contributors — in-
dicated they were not prepared o ree-
ommend any increase in national con-
tributions untit convinced agriculture
spending was being brought under con-
trol. And the uropean Parliament in-
sisted on making the link between agri-
culture and tha rest of the budget off-
icial. It refused {o approve a 1987
budget until the farm ministers had

4200/437
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done something to cut costs of their
huge share. .

Reports indicate the deal almost
came unstuck when Ireland’s farm min-
ister Austin Deasy threatened a veto. A
compromise was struck. And there was
surprise expressed when France's min-
ister Francois Guillaume also went
along with it.

age gives clues on why national

rivalries and individual self in-
terests appear to have been buried: the
EC faces financial collapse and a return
to order of world markets is a necessity
for survival.

France, along with the others,
agreed to take measures difficult for it,
in order to safeguard the community. It
is that simple: self-interest, survival,
order.

The EC has, too, built up a “credit”
for the upcoming GATT negotiations, in
which the world rules for international
trade are to be renegotiated, including
for agriculture.

And in a more general sense, the EC
has (finally) embarked on an effort at
mastery of its farm production un-
paralleled by any country or country
grouping in- the world. In that sense,
New Zealand farmers have to be
pleased; the EC has finally bitten the
reform bullet.

But it is not all roses for New
Zealand. In return, it will face pressure
to not increase production while the EC
is reducing its own. It may also add
difficulty to upcoming talks seeking
continued access for farm products to
the community. .

T HE EC text announcing the pack-

And one assessment suggests world
beef markets could be distorted if and -
when Europe's farmers slaughter an
expected 6 Lo 9 percent of dairy cows, .
to achieve reduced dairy production:
Between 1.5 million and 2.5 million
animals could face slaughter, adding
from 100,000 tonnes to 400,000 tonnes
to Europe’s beef production in the next .
two years.

How this meat is disposed of is an
unanswered but critical question for:
New Zealand. '

There are indications that cheap
beef has already hegun to depress sheep
meat prices in the Middle East. If
cheap EC meat started flowing into
New Zealand's lucrative Pacific Basin
markets, obviously the “welcome
news” sign hung out in Wellington in
response to the first step in the CAP's
reform will be quickly hauled down. O



CONTRACTORS FACE INCREASED ASIAN COMPETITION FOR ADB FUNDS

Wellington THE EVENING POST in English 9 Feb 87

[Article by Tim Donoghue]

[Text]
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MANILA, Feb 8. — The com-

_petitive position of New Zealand con-.

tractors seeking business with the
Asian Development Bank (ADB) has
recently decreased, a commercial
secretary with the New Zealand Em-,
bassy in Manila, Mr Guy Tapley, says..

He said the decrease reflected a
worldwide downturn in construction ac-
tivity.

The South Pacific market had also
been penetrated by Japan and Korea, he
said.

“Jt has been hard to convince the ADB
and its borrowers thal New Zealand con-
tractors can do the job,” Mr Tapley said. -

He said pregqualification criteria for
civil works tenders were set to favour big
international firms.

“Because of this, even our big contrac-
tors find it difficult to get off first base.”

He said increasingly northern hemi-
sphere companies were looking at
smaller and hitherto less attractive pro-
jects.

“Financial packages involving blended
aid/credits from governrment backers and
ring-tendering allow New Zealand's com-

petitors to offer prices which are hard to-

beat.”

Mr Tapley said the fact the ADB mar-
ket was getting tougher to deal with was
true of most export markets.

He said getting 1o know ADB or ex-

ecuting agency staff was essential.
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LANGE DEFENDS LAYOFFS IN STATE COAL INDUSTRY

Wellington THE EVENING POST in Fnglish 28 Feb 87 p 1

NEW ZEALAND

[Text] Prime Minister David Lange has defended changes to the economy which
have led to the impending halving of State Coal's workforce, including almost

500 at Huntly.

The Government would not be
helping the 484 Huntly State Coal
employees who will lose their jobs
on April 1 by pretending therc
was no need for change, Mr Lange
said yesterday.

He was
speaking at the
opening of
Fletcher
Aluminium’'s $8
million plant at
Pukete. Mr
Lange said the
redundancies
needed in the
Waikato
coalfields were
not the fault of the workforce but
because for the past 20 years
State Coal had taken more out of
the economy than it had put into

it.

“In the last year alone tax-
payers put more money into State
Coal than the whole business is
worth right now.

“Every job in State Coal cost
the taxpayer $122,000 last year.

“The tragedy is that it has now
been unleashed upon those people
who have given 20 years of their
best,” he said.

The Government, with the

community, wouvld do all it could.

to help those affected by the
change but “‘we do not help them
by pretending that we do not have
to change.” )
Mr Lange described unemploy-
ment as New Zealand's most
pressing social problem but said
the problems had begun more

~an 10 years ago when the econo-
my started to turn sour.

“The causes of it go back
further than that, to the time
when we decided to avoid change
rather than accept it as inevitable
and make the best of it.

“If we got the economy into
gear again more job opportunities
are going to appear.”

Inflation had to be kept down
because it ate away at jobs and
economic growth, and businesses
had to change their products and
the way they sold them. This was
easy to say, but hard to do, he
said.

Mr Lange said the greatest dif-
ficulty with unemployment was
that moves toward continuing em-
ployment began by causing some
increase in unemployment.

In some scctors change was so
long overdue there had been seri-
ous job losses, he said.

“The quicker we make the
changes necessary to get the econ-
omy back into sync, the sooner we
get the steady economic growth
we need to get more people into
work.”

Answer .

The traditional answer to un-
employment of heating up the
economy and puﬁping[
Government money '
into the system
did not work and
ended by hurting
most of the people
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it was supposed
to help, Mr Lange
said.

"The problem
with heating the
economy up when
the engine 1is

out of gear is that you do not ac-
tually get anywhere. You get rag-
ing inflation.
| “You add to the problems of
the regions because the pot will be
boiling over in Auckland before
the water is even warm in
Gisborne.”

Mr Lange said putting tax-
payers’ money into declining in-
dustries was also not an answer.

“It is the same with long-term
or permanent public sector job
creation schemes or taxpayer fun-
ding of labour intensive in-
dustries.”
| Mr Lange said some peoplé re-
garded unemployment as useful if
it helped lower wages and made
t!\e price of exports more attrac-
tive, but they were wrong and this
was not the Government's
strategy.

“We need efficient operators in
our export markets and helping
find efficient operators to stay in
business by lowering their wage
ibill or artifilcially boosting their
ncomes will only get us goin,
backwards faster.x § goine

Fletcher Aluminium's factory
which would employ 120 people
was a sign there were answers to
unemployment, he said,
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Mr Lange sald
the company was
just as proud of
the Pukete plant
as it was of its
huge overseas
investments.

1t believed in
giving ilavestment
priority to
growing businesses
and has sunk
$1 billion into
New Zealand
businesses over
the past few years.
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NEW ZEALAND

MINERS CUT LABOR PARTY TIES OVER LAYOFFS
Wellington THE EVENING POST in English 28 Feb 87 p 1

[Text] Runanga State Miner's Union yesterday decided to disaffiliate from the
Labour Party.

The decision was made at a union weeting after the Coal Corporation
announcements that more than 200 miners on the West Coast would lose jobs from
April 1.

The disaffiliation motion was moved by a union executive member, and was
seconded by the president.

The resolution, carried by 75 votes to two, will be conveyed to Prime Minister
David Lange.

In an explanatory statement, the two men said they put the resolution with
great reluctance. "As the last major coal mining union in the Grey district,
the very cradle of the Labour movement, it is probably the saddest resolution
that has but put to this union in its history,” they said.

"Today the memories of some of those who fought so hard for the working people
of this area will be with us.

"Men such as Pat Hickey, Paddy Webb and Bob Semple, among a few, who served

with us so well in our struggle to maintain reasonable conditions of work and
remuneration in the often—hostile environment that we work under.”

/13104
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NEW ZEALAND

DAILY DEFENDS GOVERNMENT PRIVATIZATION POLICY

Wellington THE EVENING POST in Fnglish 27 Feb 87 p 6

[Editorial:

[Text]

SOUNDS OF OUTRAGE from pub-
lic service unions over the an-
nounced prospect of compulsory re-
dundancies for some of their mem-
bers should not block out what the

.Government is trying to do.

Increasing the efficiency of State-
owned enterprises in order to save
taxpayers’ money are worthwhile
goals of the historic changes the
Government is introducing through
transformation of some Govern-
ment departments into nine State
corporations operating under new
rules.
~ Achievement of only a one
percent increase in the return on the
assets employed by State-owned en-
terprises would increase national in-
come by $500 million a year, or the
equivalent of $10 a week for every
household, reports the Deputy
Prime Minister, Mr Geoffrey
Palmer.

~The past financial performance of
these enterprises has been appalling,
in Mr Palmer’s words. The economy
suffers when huge resources are
‘used for poor return. Conflicting
regulatory, social and business roles
combined with departmental struc-
ture, public service methods of ad-
ministration and ministerial respon-
sibility contributed to this un-
satisfactory state of affairs.
' Why should the public as tax-
payers and consumers be expected
to forever put up with that kind of
performance and still pay the ever-

"Redundancy as future option”]
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growing bills? Suitable, properly
managed change is overdue. The
Government has shown fortitude
and foresight in tackling such a dif-
ficult problem.

‘What would be troubling to the
taxpayer is the Opposition's some-
what uncomfortable, ill-defined re-
sponse to what is happening.

~ More than dollars and improved
efficiency is involved in such
massive change within the public
service. Hundreds of people working
within the traditional style public
service have come to expect job se-
curity, an estabished way of doing
things, and in some cases, even
tenure of houses. These people de-
serve a fair deal and time to make
plans. The State has a duty to be a
good employer and to try to ease the
pain and uncertainty for its employ-
ees.

The Government had to set a
deadline for the restructuring and
for affected public servants to make
up their minds about what option
they would choose from a package
negotiated between the Public Ser-
vice Association and the State Ser-
vices Commission. .

Compulsory redundancy is a fact
of life in the private sector but in-
sistence that it could be used in the
public service is dismaying the PSA
as a union. Legislation has provided
for redundancy in the State services
since 1962. Even with the current
restructuring Government ministers




/13104
CSO:

4200/437

say it may be possible to avoid com-
pulsory redundancy. However, the
Government is right to insist upon
having that option in reserve. _

Important qualifications are that
there be adequate redundancy pro-
visions, and that the workers have a
genuine range of suitable options for
deployment. The machinery has to
be there to make those options ef-
fective. It is pleasing to note that the
social impact of the impending big
changes is recognised and that ad-
vice and other assistance will be
available to employees and their:
families. _

Given the extent and nature of thé
changes it would be remarkable if
there were not some upset and prob-
lems. It is important politically and
morally that the Government do all
that it can to deal sensibly with
those transitional problems and up-
sets. At the same time taxpayers
should want the Government to
pursue the efficiency, reduced taxes
goals.
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OFFICIAL FORESEES LITTLE FINANCE POLICY CHANGE FROM OPPOSITION

Wellington THE EVENING POST in English 3 Feb 87 p 21

[Article by Michael Hannah]

[Text]

If the Government changes
in this year’s election, there
would be no substantial
changes to the financial de-
regulation already adopted,
Associate Finance Minister
David Caygill has claimed.

At a function last night to
launch the NZ Institute of KEco-
nomic Research’s latest study into
the effects of financial deregula-
tion, Mr Caygill detailed some of
the reasons for the spced with
which the financial sector had
been deregulated.

The main reasons, he said,
were the internationalisation of

capital markets — and the fact

that the financial industry wanted
it.

He said New Zealand could not
stand alone, and he counted as one
of the rewards of deregulation the
increased skills manufacturers

and farmers have shown in mana-

ging foreign-exchange trans-
actions.

He added, however, that he
still came across one or two man-
ufacturers who not only did not
manage their foreign exchange
risks, but were not aware they had
any.

Mr Caygill maintained that,
had there not been a change of
Government in 1984, the de-
regulation would not have gone as
far or as fast.

Mr Caygill cited higher em-
ployment levels in the industry as
evidence that the deregulation had
worked.
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Interest rates

“Employment in the finance
sector is up. On the other hand
real interest rates are squeezed by
comparison, though nominal rates
are still high,

YA sector
employing more
people but
charging in real
terms less can't
be a bad com-
bination,”” he
said.

Institute:

economist

David Harper

concludes, in his
review of financial deregulation,
that the most surprising feature
has been the sheer speed with
which firms have responded. and
the relatively few adjustment
problems encountered so far.

The reforms have allowed fin-
ancial companies to minimise
costs, and also improve their in-
ternal management, he says.

Ie is eritical of the lack of neu-
frality in the reforms, pointing to
the inability of some institutions,
such as savings banks and building
societies, to expand into new busi-
ness areas because of legislative
restrictions. ;

“With hindsight, more con-
sideration should have been given
to these adjustment problems,”

“Mr Harper says.

He speculates that many of the
changes seen in the industry

NEW ZFALAND
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would be occurring even without
the financial reforms - hut not at
the same pace. o :
He also asks whether the proc-
ess of adjustment would have
been so smooth if the financial
services market had not been so
buoyant at the same. time. ‘
Mr Harper expects more very
large financial firms to arise from
mergers and acquisitions as com-
paniecs try to achieve economies.
Banking deregulation can be
expected to affect the wholesale
market more than the retail mar-
ket, and the failure rate of finan-
cial firms can be expected to in-
crease, he says, though.
bankruptey statistics do not re-
flect this yet.
~ The failure of any individual
firancial firms was not expected
to lead to a general loss of con-
fidence in the financial system,
because firms that fail would be
quite small and may be absorbed
by a larger parent, he says.
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NEW ZEALAND

OPPOSITION OFFICIAL CITES DEFICIT CUTS IN POLICY STATEMENT

Wellington THE EVENING POST in English 28 Feb 87 pp 12, 13

[Article by Tony Garnier:

[Text]

The next National Govern-
ment “will hit the deck run-
ning"” with measures to cut ex-
penditure and trim the deficit.

Stating this, Associate Finance
Spokesman Michael Cox con-
firmed that a mandate to curb the
Budget. deficit would be a cor-
nerstone of National's economic
policy.

The framework of the policy
had been set by key caucus com-
mittees. There was a consensus on
what the policy should contain. as
well as what it shouldn't include,
he disclosed in an interview.

Basic areas

There were two basic areas
National would focus on in its eco-
nomic package:
® Reducing the deficit by slashing
expenditure.
® Creating a deregulated in-
dustrial relations sector.

Mr Cox agreed that a number
of National MPs responsible for
shaping economic policy had a
basic sympathy for the de-
regulatory process launched by
Labour.

“But we realise that Roger

Douglas has failed in two basic .

areas and will never complete his
strategy.” }

The first failure was an inabili-
ty to curb Government expen-
diture; the second was the in-

complete industrial relations re-
form.

“The Left wing [of Labour]
won the industrial relations battle.
I believe they will continue to win
in the area of expenditure control.

Still socialist

“When you get down to
bedrock, they [Labour] are still a
socialist party.”

Therefore the next National
Government would have no choice
but to make the hard decision to
attack the deficit.

And the feeling he had from
attending many electorate mect-
ings was that National would be
given a strong mandate by middle
New Zealand to pick up the pieces
of Rogernomics and complete the
restructuring.

Mr Cox estimates that Mr
Douglas had increased gross ex-
penditure in his three Budgets by
55 percent. In contrast, inflation
had jumped by 42 points (using N2
Institute of Economic Research
estimates for the final quarter to
March 31 this year), creating 13
percent real growth in total Gov-
ernment expenditure.

There had al